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ACCOUNTANT'S COMPILATION REPORT 

MEMBERS American gn s~ul~ of Certified Public Aocountant= Soc~ty of Loui=dana Ce~ Pui~lc Accountants 

We have compiled the accompanying statement of financial position of Realization, Incorporated as of June 30, 2000 and the related statements of activities and cash flows for the year then ended, and the accompanying supplementary information, which is presented only for supplementary analysis purposes, in accordance with Statements on Standards for Accounting and Review Sen, ices issued by the American In~;titute of Certified Public Accountants. A compilation is limited to presentin~g in the form of financial statements and supplementary schedules information that is the representation of management. We have not audited or reviewed the accompanying financial statements and supplementary schedules and, accordingly, do not express an opinion or any other form of assurance on them. In accordance with the Louisiana Governmental Audit Guide and the provisions of state law, we have issued a repol"t, dated December 28, 2000, on the results of our agreed-upon procedures. 
/@/'/Ca4~ IIIENZ & MACALUSO, L.L.C. CEI~,TIFIED PI.JBL1C ACCOUNTANTS Metairie, Louisiana 



ASSEIS 

REALIZATION, INCORPORATED STATEMENT OF FINANCIAL POSITION JUNE 30, 2000 UNAUDITED 
CURRENTASSETS Cash: Operating account - Council on Aging funds $ Payroll account - Council on Aging funds Cash -restricted: Special account - Governor's Office of Urban Affairs Operating account - CDBG funds Prepaid expenses l-olal current assets 
PROPFP, TY AND EQUIPMENT Furniture and equipment Vans Land Building and renovations Accumulated depreciation Total property and equipment 
TOTALASSETS 

3,275.19 1.118.08 1,732.00 2,386.36 2,649.00 11.160.63 
10,000.00 45,099.00 10,000.00 130,000.00 ~132,379:00) 62.,720.00 

$ 73,880.6.3 

SEE ACCOUNTANT'S COMPILATION REPORT AND ACCOMPANYING NOTES 



 

REALIZATION, INCORPORATED STATEMENT OF FINANCIAL POSITION JUNE 30, 2000 UNAUDITED 
LIABILI-rlES AND NET ASSETS 
CURRI-NT LIABILITIES: Accounts payable Payroll taxes Due to the state of Louisiana Accrued salaries Total current liabilities 
TOTAL. LIABII_ITIES 
NET ASSETS Temporarily restricted net assets Unrestricted net assets TOTAL NET ASSETS 
TOTAL I_IABILmES AND NET ASSETS 

1,500.00 2,105.23 232.00 1.216.67 5.053.90 
5,053.90 
2,649.00 66.177.73 68.826.73 
7_3_,880..63 

SEE ACCOUNTANT'S COMPILATION REPORT AND ACCOMPANYING NOTES 



 

REALIZATION, INCORPORATED STATEMENT OF ACTIVITIES FOR THE YEAR ENDED JUNE 30, 2000 UNAUDITED 
UNRESTRIC'FED NET ASSETS NET ASSETS RELEASED FROM RESTRICTIONS Satisfaction of program requirements Total net assets released from restrictions 
EXPENSES Program services Suppoding services: Adminislrative and general Tolal expenses unrestricted net assets 
Decrease in unrestricted net assets TEMPORARILY RESTRICTED NET ASSETS New Orleans Council on Aging grant Governor's Office of Urban Affairs grant City of New Orleans CDBG Donated services Interest income Net assets released from restrictions Decrease in temporarily restricted net assets 
TOTAL DECREiASE IN NET ASSETS Net assets at the beginning of the year 

138,101.46 138,101.46 
116.881.16 29,220.30 146,101.46 (&o0o~0o) 
55,544.00 34,596.00 21,425.22 25,824.20 11.04 ~13&101~46) 
(8,701.00) 77,527.73 NET ASSE:.I"S AT THE END OF THE YEAR $ 68,826.73 

SEE ACCOUNTANT'S COMPILATION REPORT AND ACCOMPANYING NOTES 



 

REALIZATION, INCORPORATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 2000 UNAUDITED 

CASH F:LOWS FROM OPERATING ACTIVITIES Decrease in net assets $ (8,701.00) Adjustments to reconcile change in net assets to net cash used by operating activities: Depreciation Decrease in prepaid expenses Decrease in current liabilities Net cash used by operating activities NET DI.~CREASE IN CASH Cash at the beginning of the year 
CASH AT I-HEi END OF YEAR 

8,000.00 701.00 (! ,253.92) (1,253.92) (1,253.92) 9,765.55 $ _ 8,511.63 

SEE ACCOUNTANT'S COMPILATION REPORT AND ACCOMPANYING NOTES 



ORGANIZATION : 

REALIZATION, INCORPORATED NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 2000 UNAUDITED 
Realization., Incorporated (the Organization) was formed on January 10, 1975 to promote and cffectuate the planning and delivery of social service programs including and incidental to services for the aged, housing, day care, adult education, pre-retirement assistance and research, employment and education in the City of New Orleans. The Organization's main sources of revenue are grants received form the State of Louisiana, Governor's Office of Urban Affairs and Development, the New Orleans Council on Aging and the City of New Orleans Community Development Block Grant (CDBG). 
MARY OF SIGNIFICANT A Basis of Accountin~ and Presentation 
The financial statements are prepared on the accrual basis of accounting. Accordingly, revenue is recorded when earned and expenses are recorded when incurred. Financial slatement presentation follows the recommendations of the Financial Accounting Standards Board in its Statement of Financial Accounting Standards No. 117, I~Tnancial Statements for Not-for-Profit Organizations. The statemenl of activities presents expenses of the organization functionally between program services and administrative and general services. Those expenses which cannot be fimctionally categorized are allocated between functions based upon management's estimate of usage applicable to conducting those ~3Jnetions. S Ntatement of Cash Flows: As required by generally accepted accounting principles, the financial statements include a slatement of cash flows showing cash provided and used by operating, investb~g, and financing activities. 
For purposes of implementing the cash flow statement, the Organization has defined cash cquivalents as those amounts included in the statement of financial position caption "Cash". 
Income Taxes: The Organization has been determined to be tax exempt under Section 501(c)(3) of the Internal Revenue Code. 



 

REALIZATION, INCORPORATED NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 2000 UNAUDITED SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 
Cash - Restricted: The use of cash received from grantor's is restricted to the payment of expenses for activities of the Organization's grant agreements. Pror~ertv and F.(luir~ment Property and Equipment is stated at cost and is depreciated over the estimated useful life of five years for furniture, equipment and vans, ten years for renovations and thirty years for the building, using the straight line method of depreciation. For the year ended June 30, 2000, depreciation expense was $8,000. 
Donated se rvi_eg~ The Organization receives donated services from the community. These services are recorded based on total hours donated at the minimum wage for the United States. Board members, who donate their services are recorded at a slightly higher rate. These services are recorded as donated services revenue and donated services expense in the amount of $ 25,824.20. 2. MANAGEMI~NT'S ESTIMATES AND ASSUMPTIONS The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the repo~led amounts of revenues and expenses during the reported period. Actual results could differ from those estimates. 
GRANT REVENUE: The Organization receives grant revenue from three sources to perform services for the elderly. The State of Louisiana, Gnvenmr's Office of Urban Affairs and Development grant is a one year grant which expired June 30, 2000. The Organization recorded revenue in the amount ors 34,596 for 2000 under this grant. Any amounts not expended are required to be returned to the State of Louisiana, Governor's Office of Urban Affairs and Development. As of June 30, 2000, $ 232 was dtle to the State of Louisiana, Gowmmr's Office of Urban Affairs and Development. This grant has been awarded to the Organization for an additional year, expiring June 30, 2001. 
The Organization also has a grant with the New Orleans Council on Aging in the amount of $ 55,544, which also expired on June 30, 2000. This grant was also awarded to the Organization for an 



 

REALIZATION, INCORPOILATED NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 2000 UNAUDITED additional year, expiring on June 30, 2001 
The tlfird grant is a City of New Orleans Community Development Block Grant. The Organization recolded $21,425.22 in revenue from this grant during 2000. This grant expires on l)ccember 31,200(3. Total grant revenue for the year ended June 30, 2000 was $111,565.22 4. TEMPORAP, II.,Y RESTRICTED NET ASSETS 
Temporarily restricted net assets consist of remaining cash from grants and prepaid expenses less current liabilities. Temporarily restricted net assets were $2,649.00 as of June 30, 2000. 

5. NET ASSETS RELEASED FROM RESTRICTIONS Net assets are released from temporary donor restrictions by incurring expenses satisfying the restricted purpose. 
6. CONCENTRATION OF REVENUE The Organization receives a substantial amount of its revenue from city and state agencies in the foma of grants. A significant reduction in the level of this revenue, if this were to occur, may have an effect on the Organization's programs and activities. 



GRANTOR 
New Orleans Counci on Aging 
Governor's Office of Urban Affairs and Development 

REALIZATION, INCORPORATED SUPPLEMENTARY INFORMATION SCHEDULE OF FINANCIAL ASSISSTANCE FOR THE YEAR ENDED JUNE 30, 2000 UNAUDITED 
PROGRAM DESCRIPTION CONTRACT PERIOD REVENUE EXPENSE 

* To provide various 07/01/99- 06/30/00 $ 55,544.00 $ 55,544.00 services for the elderly 1 To provide various 07/01/99 - 06/30/00 $ 34,596.00 $ 35,297.00 services for the elderly City of New Orleans ** To provide various 01/01/99- 12/31/99 $ 20,000.00 $ 12,202.05 Community Development services for the Block Grant elderly City of New Orleans ** To provide various 01/01/00 - 12/31/00 $ 25,000.00 $ 9,234.21 Community Developrnent services for the Block Grant elderly *Passed through by the Governor's Office of Elderly Affairs - State of LA and the Federal Government **Passed through by the Department of Housing & Urban Development. 1 Expenses exceeded revenue due to timing differences for prepaid insurance. 

SEiE ACCOUNTANT'S COMPILATION REPORT AND ACCOMPANYING NOTES 



EXPENSES: Accounting Audit Bank charges Contract labor - drivers 

REALIZATION, INCORPORATED SUPPLEMENTARY INFORMATION STATEMENT OF FUNCTIONAL EXPENSES FOR THE YEAR ENDED JUNE 30, 2000 UNAUDITED 

Contract labor - custodian Contract labor - social workers Contract labor - secretary Contract labor - bookkeeper Depreciation Dues & subscriptions Insurance - building Insurance - general Miscellaneous Payroll taxes Postage Program service.,~ Program - donated services Repairs & maintenance Salaries Supplies Tax and licenses Telephone Utilities Workman's compensation Van gasoline and oil Van repairs & maintenance 

I:~ROGRAM 
$ 720.00 $ 1,200.00 83.20 10,240.24 2,991.92 708.64 585.04 1,200.00 6,400.00 43.20 8,502.40 1,604.48 1,107.05 2,414.40 99.64 2,424.92 20,659.36 8,190.83 31,737.42 4,371.78 16.42 2,306.29 3,451.61 1,792.02 2,046.58 1,983.72 

TOTAL ALL GENERALAND FUNCTIONAL ADMINISTRATIVE CATEGORIES 
180.00 $ 300.00 20.80 2,560.06 747.98 177.16 146.26 3OO.O0 1,600.00 10.80 2,125.60 401.12 276.76 603.60 24.91 606.23 5,164.84 2,047.71 7,934.36 1,092.95 4.11 576.57 862.90 448.01 511.64 495.93 

900.00 1,500.00 104.00 12,800.30 3,739.90 885.80 731.30 1,500.00 8,000.00 54.00 10,628.00 2,005.60 1,383.81 3,018.00 124.55 3,031.15 25,824.20 10,238.54 39,671.78 5,464.73 20.53 2,882.86 4,314.51 2,240.03 2,558.22 2,479.65 TOTAL FUNCTIONAl-. EXPENSES $ 116:8~1_16 $ ___ 29220.30 $ =146 ~101~46 

SEE ACCOUNTANT'S COMPILATION REPORT AND ACCOMPANYING NOTES 



 

REALIZATION, INCORPORATED SUPPLEMENTARY INFORMATION STATEMENT OF REVENUE AND EXPENSE BY GRANT FOR THE YEAR ENDED JUNE 30, 2000 UNAUDITED 

REVENUES: Council on aging grant Governor's Office of Urban Affairs grant City of New Orleans C,I-)BG Interest income Donated services income TOTAL REVENUES EXPENSES: Accounting Audit Bank charges Contract labor - drivers Contract labor - custodian Contract labor - social workers Contract labor - secretary Contract labor - bookkeeper Depreciation Dues & subscriptions Insurance - building Insurance - general Miscellaneous Payroll taxes Postage Program services - field trips Program - donated services Repairs & maintenance Salaries Supplies "tax and licenses "relephone Utilities Workman's compensation Van gasoline and oil Van repairs & maintenance 

COUNCIL GOVERNOR'S CITY OF ON OFFICE OF NEW ORLEANS AGING URBAN AFFAIRS CDBG TOTAL 
$ 55,544.00 $ 
25,824.20 

34,596.00 $ 21,425.22 11.04 
55,544.00 34,596.00 21,425.22 11.04 25.824.20 81,368.20 34,596.00 21,436.26 137,400.46 

900.00 
4,851.30 3,739.90 885.80 731.30 1,500.00 8,000.00 54.00 2,005.60 2,049.37 61.80 25,824.20 1,136.97 26,671.78 1,364.38 20.53 1,529.86 2,513.51 490.03 2,558.22 2.479.65 

1,500.00 5.00 99.00 7.949.00 

10,628.00 602.00 14.00 
8,923.00 1.147.00 

781.81 968.63 48.75 3,031.15 178.57 13,000.00 2.953.35 978.00 375.00 1,801.00 1.750.00 

900.00 1,500.00 104.00 12,800.30 3,739.90 885.80 731.30 1,500.00 8,000.00 54.00 10,628.09 2,005.60 1,383.81 3,018.00 124.55 3,031.15 25,824.20 10,238.54 39,671.78 5,464.73 20.53 2,882.86 4,314.51 2,240.03 2,558.22 2,479.65 TOTAL FUNCTIONAl- EXPENSES 89,368.20 35,297.00- 2_1,436.26 146,101.46 EXCESS REVENUE/(EXPENSE) $ (8 000.00)$ _ _ ~701,00)$ -~ 0.00$ ~701.00) 
SEE ACCOUNTANT'S COMPILATION REPORT AND ACCOMPANYING NOTES 



HIENZ & MACALUSO, L.L.C. CERTIFIED PUBLIC ACCOUNTANTS 3320 N. Causeway Blvd., Suite 6 Metaide, LA 70002 (504) 837-5434 FAX (504) 837-5435 rhienz@mindspring.com Robert W. Hienz, C.P.A. ajmjrcpa@aol.com Anthony J. Maealuso, Jr., C.P.A. 

December 28, 2000 To the Board of Directors Realization, Incorporated 1210 Franklin Avenue New Orleans, LA 70117 

Independent Accountant's Report on Applying Agreed-Upon Procedures 

MEMBERS ~n In sti';ut a Of ~ Puoflc Accountants o~ L~lshm~ Ce~fJfied Pubic AccCuntlnts 

We have performed the procedures included in the Louisiana GovernmentalAudit Guide and enumerated below, which were agreed to by the management of Realization, Incorporated, the Legislative Auditor, State of Louisiana, and applicable state grantor agency/agencies solely to assist the users in evaluating management's assertions about Realization, Incorporated's compliance with certain laws and regulations during the year ended June 30, 2000 included in the accmnpanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement wa,; performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, we make no representation relgarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. 
Federal, State, and Local Awards Determine the amount of Federal, State and Local award expenditures for the fiscal year by grant and grant year. Realization, lncorporated's Federal, State and Local award expenditures for all programs for the fiscal year follow: 



2 

Grant Name - City of New Orleans Community Development Block Grant (Passed through from the Depatmaent of Housing & Urban Development) Grant Year 12/31/99 CFDA Number - 14.225 Amount $ 12,202.05 Grant Name - City of New Orleans Comnmnity Development 13lock Grant (Passed through from the Depaltment of Housing & Urban I)evelopment) Grant Year 12/31/00 CFDA Number 14.225 Amount $ 9,234.21 Grant Name New Orleans Council on Aging (Passed through the hy the Governor's Office of Elderly Affairs - State of Louisiana and the Federal Government) Grant Year 06/30/00 CFDA Number - 93.044 Amount $ 55,544.00 Total federal awards: $ 77,795.26 
Grant Name Governor's Office of Urban Affairs and Development Grant Year 06/30/00 CFDANumber - N/A Amount $ 35,297.00 Total state awards: $ 35,297.00 For each Federal, State, and Local award, we randomly selected 6 disbursements from each award administered during the period under examination. 
For the i(ems selected in procedure 2, we traced the six disbursements to supporting documentation as to proper amount and payee, lye exam#wd supporting documentation for each of the six selected disbursements and found that payment was for the proper amount and made to the correct payee. For thc items selected in procedure 2, we determined if the six disbursements were properly coded to the correct fund and general ledger account. All of the payments were properly coded to the correct fund and general ledger account 

We reviewed the previously listed disbursements'for reporting requirements. All .I:..L ~ I ~I ~ , ~ , 1 , 



Realization, hwopporated is only t'equired to post a notice of each meeth2g and the accompanying agenda at their office. Although management has asserted that such documents were properly posted, we could find no evidence supporting such assertion other than an unmarked copy of the notices and agendas. Colnnrehensive Bud~,e For all grants exceeding five thousand dollars, we determined that each applicable Federal, State, or Local grantor agency/agencies was provided with a comprehensive budget ot" those grants that included the purpose and duration, and for state grants included specific goals and objectives and measures of performance. Realization, hlcorporated provided comprehensive budgets to the applicable state grantor agencies for the programs mentioned previously. These budgets specified the anticipated uses of the funds, estimates of the duration of the projects, and plans showing spcc(lqc goals and objectives that included measures of performance. r Comments and Recommend 10. We reviewed any prior-year suggestions, recommendations, and/or comrnents to determine the extent to which such matters have been resolved. There were no previous agreed-upon procedures engagements for the anyprior years and therefore no prior comments and recommendations. We were not engaged to, and did not, perform an examination, the objective of which would be the expression of an opinion on management's assertions. Accordingly, we do not express such a~a opinion. Had we performed additional procedures, other matters might have conae to our attention that would have been reported to you. This report is intended solely for the use of management of Realization, Incorporated, the Legislative Auditor (State of Louisiana), and the applicable state grantor agency/agencies and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 
HIENZ & I~CALUSO, L.L.C. CERTIFIED PUBLIC ACCOUNTANTS Metairie, Louisiana 



 

LOUISIANA ATTESTATION QUESTIONNAIRE (For Attestation Engagements of Quasi-public Entities) 

(Auditors) In connection with your compilation of our financial statements as of ._3~L,c4/~ 2~:? L ~.2~ and for tire period then ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Governmental Audit Guide, we make the following representations to you. We accepl full responsibilily for our compliance with the following laws and regulation and the internal controls over cornpliance with such laws and regulations. We have evaluated our compliance with the following laws and regulations prior to making these representations. These representations are based on the information available to us as of (date of completion/respresentation). Federal, State, and Local Awards We have detailed for you the amount of Federa fiscal year, by grant and grant year. state and local award expenditures for the Yes L~No [ ] All transactions relating to federal, stale, and local grants have been properly recorded within our accouting records and reported to the appropriate state, federal, and grantor oyd'cials. Yes ['i~ No [ ] The reports filed with federal, state, and local original entry and supporting documentation. agencies are properly supported by books of Yes [~/No [ J 
We have complied with all applicable specific requirements of all federal, state, and local programs we administer, to include mailers contained in the Compliance Supplement, matters contained in the grant awards, eligibility requirements, activities allowed and unallowed, and reporting and budget requirements. Yes ["No,~ [ ] Open Meetings Our meetings, as they relate to public funds, have been posted as an open meeting as required by LSA-RS 42:1 through 42:12 (the open meetings taw). Yes[z.~ Not ] Budget For each federal, state, and local grant we have filed wilh the appropriate grantor agency a comprehensive budget for those grants that included the purpose and duration, and for state grants included specific goals and objectives and measures of performance / Yes[~" Not ] Prior Year Commertts We have resolved all prior-year recommendations and/or comments 



Yes [2~No [ ] We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any contradictions to the foregoing representations. We have made available to you documentatien felaling to the federal, state, and local grants, to include the applicable laws and regulations. We have provided you with any communications from regulatory agencies or other sources concerning any possible noncompliance with the foregoing laws and regulations, including any communications received between the end of the period under examination and the issuance of this report. We will also disclose to you, the Legislative Auditor, and the applicable state grantor agency/agencies any known noncompliance which may occur u 
.L~___S~ ~ ~4/-~ Secretary ~S
_~.~/~~ Treasurer President / ~/kLe 

p to the date of your report 


